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WHAT ARE
PRE-IPO SHARES?



What are Pre-IPO shares?

Pre-|PO shares are stocks or equity shares that are available for

ourchase by investors before a company goes public with an
initial public offering (IPO). These shares are typically offered to
institutional investors, high-net-worth individuals, or select

groups through private placements.

Investing in Pre-1PO shares allows investors to get in on the

ground floor of a company's journey towards going public,
potentially reaping significant rewards when the company

successfully lists on a stock exchange.
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Why invest in Pre-IPO shares?

POTENTIAL FOR HIGHER RETURNS

By investing in a company at an early stage, you have the potential to
benefit from its growth trajectory before it becomes accessible to the
general public. If the company performs well and successfully goes
public, the value of your Pre-IPO shares may increase significantly,
resulting in higher returns.

ACCESS TO HIGH GROWTH COMPANIES

These companies often operate in high-growth sectors, such as
technology, biotech, or fintech, and may offer the chance to be part
of the next big success story.

DIVERSIFICATION

By adding this unique asset class with its distinct risk-reward profile,
you can potentially decrease the overall volatility of your investment

portfolio, increase the potential for long-term growth and enhance
diversification.
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How can |l invest in Pre-IPO shares?

Investors can typically access Pre-IPO shares through
specialized platforms, private equity firms, angel investors,
financial institutions, or venture capital funds.

These channels provide avenues for individuals to participate in
private company funding rounds and purchase shares directly

from the company or early investors.
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Risks associated with Pre-IPO shares

LACK OF INFORMATION

This lack of public information can make it challenging
for investors to fully assess the investment opportunity,
increasing the risk of making uninformed decisions.

LIQUIDITY CHALLENGES

While Pre-IPQO shares are not traded on public exchang-
es, a limited secondary market exists, known as the
unlisted market. Liquidity in this market is lower, making
it challenging to find buyers or sellers for Pre-IPO
shares, potentially impacting an investor's ability to exit
the investment.

MARKET VOLATILITY AND BUSINESS RISKS

Pre-IPO investments are typically in startups or
early-stage companies that are more susceptible to
market volatility and business risks.
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Dont forget to share
and save this post.
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The above content is for knowledge and education purpose only. The user is required to undergo risk profiling before investing. Guided
view is indicative in nature and is based on the information provided by the user voluntarily. Each user of this information should make
such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred

here (including the merits and risks involved) and should consult his own advisors to determine the merits and risks of such investment.
Past performance is not necessarily a guide to future performance.

InCred Premier (Mvalu Technology Services Private Limited) is an AMFI registered Mutual Fund Distributor under ARN: 275918. Some services are offered
through group companies. InCred Premier is also registered with APMI having registration no: APRNOO175 and is registered as Authorised Person with NSE
and BSE. Mutual Funds & Securities are subject to market risks, please read all your scheme/securities related documents carefully before investing.



