
PMS VS MF: 
WHICH IS BETTER
FOR YOUR EQUITY
INVESTMENTS?



Portfolio Management Services (PMS) and equity mutual funds are two
popular investment avenues for investors seeking exposure to the equity
markets. While both involve investing in stocks, there are significant
differences in their structure, management, and operational aspects.

Introduction



PMS typically follows an active management approach, where a
dedicated fund manager or team of professionals actively
research, select, and manage a portfolio of stocks or other
securities based on their investment philosophy and market
analysis.

In contrast, equity mutual funds can be actively or passively
managed. Active mutual funds employ a team of fund
managers who actively research and select stocks or securities
based on their investment strategy and market outlook. Passive
mutual funds, on the other hand, follow an indexing strategy,
where the fund's portfolio is designed to replicate the
composition and performance of a specific market index, such
as the S&P 500 or the Nifty 50.

Investment Strategy and Approach



PMS are tailored to high-net-worth individuals and institutional
investors, with minimum investment of ₹50 lakhs. 

On the other hand, equity mutual funds are more accessible to
a broader range of investors. The minimum investment amount
for equity mutual funds can be as low as ₹500 or ₹1,000,
depending on the scheme and the investment mode (lump sum
or SIP). 

Minimum Investment and Account Size



Mutual funds are required to publish their portfolio holdings,
including the names of securities held and their respective
weightings, on a quarterly basis. 

In contrast, PMS offerings are generally less transparent. While
PMS providers are required to disclose the investment
approach and strategy, they are not obligated to reveal the
specific securities or their weightings in the portfolio. 

Transparency and Reporting



Liquidity and redemption processes differ significantly between
Portfolio Management Services (PMS) and Equity mutual
funds. Mutual funds offer higher liquidity, allowing investors to
redeem their investments on a daily basis, subject to the fund's
cut-off time and settlement cycle. 

In contrast, PMS typically have longer lock-in periods, ranging
from one to three years, during which investors cannot
withdraw their investments.

Liquidity and Redemption



Both PMS and equity mutual funds are subject to rigorous
oversight by SEBI to ensure transparency, fair practices, and
investor protection. SEBI has established mechanisms for
investor grievance redressal, conducts regular inspections, and
takes disciplinary action against entities violating regulations.

Investor Protection and Oversight



PMS is generally more suitable for high-net-worth individuals
(HNIs) and ultra-HNIs with a higher risk appetite and longer
investment horizon. These investors typically have substantial
investible surplus and seek personalized portfolio management
tailored to their specific requirements. 

Equity mutual funds are more suitable for a broader range of
investors, including affluent investors with varying risk
appetites and investment horizons. 

Suitability for Different Investor Profiles




