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What is an Endowment Plan?

An endowment plan is a type of life insurance policy that
provides financial security and savings benefits. |t offers life
cover to ensure your family's financial protection in case of
your death. At the same time, it acts as a savings tool,
accumulating a lump sum or providing periodic income when
the policy matures.

This dual benefit structure makes endowment plans attractive
for those interested in building a risk-free savings corpus while
safeguarding their loved ones.
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How Does an Endowment Plan Work?

An endowment plan offers fixed returns at the end of the
policy term, along with life cover that ensures financial
protection for your beneficiaries. You set the premium based
on your needs, with life cover typically 10 times your annual
premium. Premiums can be paid monthly, half-yearly, yearly, or
as a lump sum, and returns can be received as a lump sum or
regularincome.

The returns are predetermined at the time of purchasing the
plan. Depending on the specific plan chosen, you have the
flexibility to pay premiums monthly, half-yearly, yearly, orin a
single lump sum.

Similarly, you can opt to receive the returns from the plan
either as a lump sum or as regular income over time.
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Key factors to consider:

0 GUARANTEED BONUSES:

Look for policies with guaranteed additions or bonuses to boost
your policy's value over time, rewarding you for staying committed.

e CLAIM SETTLEMENT RATIO:

Choose an insurer with a high and consistent claim settlement
ratio. A straightforward and efficient claim process is crucial for
peace of mind.

e FLEXIBLE PREMIUM PAYMENT OPTIONS:

Choose a policy with flexible premium payment options—monthly,

quarterly, or annually—that aligns with your income and financial
planning.

OPTION TO ADD RIDERS:

Select a policy that offers additional riders like critical iliness,
accidental death, or disability riders.
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Benefits of an Endowment Policy

LIFE INSURANCE BENEFIT:

Ensures financial security for your loved
ones with a lump sum payout in the event of

your demise.

MATURITY BENEFIT:
g‘ Guarantees a lump sum payout upon policy
- maturity as long as premiums are paid
regularly.
TAX BENEFITS:
Eligible for tax deductions under Section
80C of the Income Tax Act for the —

premiums paid.
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OPTION TO ADD RIDERS:

Additional riders such as critical iliness,
accidental death, or permanent disability

riders can be added to enhance coverage.

LOW RISK:

Generally considered a low-risk investment
option with guaranteed returns over time.

DUAL PURPOSE:

serves as an investment vehicle, allowing é§%

Provides both insurance coverage and
savings to grow while securing your

family's financial future.
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WAS THIS
HELPFUL?

Dont forget to share
and save this post.

The Endowment Plans information mentioned is for general purpose and not for insurance solicitation. Mvalu technology services private limited is not the Insurance intermediary and
not allowed to sell Insurance products to any person. For making any insurance decision kindly discuss with the regulated Insurance intermediary.

The above content is for knowledge and education purpose only. The user is required to undergo risk profiling before investing. Guided view is indicative in nature and is based on the

information provided by the user voluntarily. Each user of this information should make such investigation as it deems necessary to arrive at an independent evaluation of an investment

in the securities of companies referred
T~

InCred Premier (Mvalu Technology Services Private Limited) is an AMFI registered Mutual Fund Distributor under ARN: 275918. Some services are offered through group companies.

InCred Premier is also registered with APMI having registration no: APRNOO175 and is registered as Authorised Person with NSE and BSE. Mutual Funds & Securities are subject to market
risks, please read all your scheme/securities related documents carefully before investing.



