
PROS & CONS OF
ELSS MUTUAL FUNDS



Wealth Creation:
Since ELSS invests in
equity markets, it has the
potential for higher long-
term returns compared to
traditional tax-saving
instruments.

Flexible investment
options: 
ELSS mutual funds allow
you to invest small
amounts monthly via SIPs,
promoting disciplined
financial planning.
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Diversification: 
These funds provide exposure to a diversified portfolio
of stocks, reducing risk while optimizing returns.
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Cons of ELSS Mutual Funds

Market Risks: 
As ELSS funds are equity-
based, their returns are
subject to market
fluctuations. Consider your
risk appetite before
investing.



Long-Term Approach: 
Though the lock-in period is 
3 years, staying invested longer
can yield better returns.

Fund Selection: 
Not all ELSS funds perform equally.
Evaluate the fund’s past performance,
expense ratio, and portfolio diversification.
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To bring it to a close
Saving taxes and growing your wealth doesn’t have to be
mutually exclusive. ELSS mutual funds provide an ideal
solution, offering both tax-saving benefits and the potential
for long-term financial growth.

Securities are subject to market risks, please read all your
scheme/securities-related documents carefully before
investing.




