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TAXATION TANGLES:

UNCOVERING
TAX BENEFITS OF
LIFE INSURANCE’
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FIRST SCENARIO:

Taxes apply only when a sum is received under
a life insurance policy i.e. once all the

premiums (where premium per year exceeds
35 lakhs) have been fully accounted for.

Here's an example:

An investor decides to:

(v) Pay a premium of 10 lakh for a period of 10 years.

(v) He receives a payout of ¥12.50 lakh from the 11th year
onwards.

In this scenario, the investor doesn't need to pay taxes until

their total payouts reach one crore (i.e. the amount of

premiums paid):

(v) This means no taxes from years 11to 17

(v) Afteryear 17, the payouts become taxable.
() The benefit is that taxes are deferred.
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m SECOND SCENARIO:

Multiple Policy Scenario

(v) Aninvestor buys three insurance policies, each with a
premium of 22 lakh, totaling %6 lakh in premiumes.

(v) All the policies mature in the same year.
() Only one of them will be subject to taxes.

() In this scenario the investor can choose which policy
incurs the tax liability.
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To Bring It to a Close

At InCred Premier, we acknowledge that your hard-earned
wealth deserves nothing less than the utmost care and atten-
tion.

Rest assured, we are committed to providing you with unpar-
alleled investment services.

If you need help or have any questions as you progress, our
dedicated team is here for you. You may reach out to us at
care@incredpremier.com.
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WAS THIS
HELPFUL?

Dont forget to share
and save this post.

It may be noted that CBDT may issue guidelines to clarify computation of tax and related provisions. In case of any changes or different
views clarified by CBDT, our views will change accordingly. Above views are based on current interpretation. We do not assume any

liability due to different interpretations of law. Also, for tax views, a customer should be requested to seek tax advice from his Chartered
Accountant or personal tax advisor with respect to his personal tax liabilities under the Income-tax law.

The above content is for knowledge and education purpose only. The user is required to undergo risk profiling before investing. Guided
view is indicative in nature and is based on the information provided by the user voluntarily. Each user of this information should make
such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies
referred here (including the merits and risks involved) and should consult his own advisors to determine the merits and risks of such

investment. Past performance is not necessarily a guide to future performance.

InCred Premier (Mvalu Technology Services Private Limited) is an AMFI registered Mutual Fund Distributor under ARN: 275918.
Some services are offered through group companies. InCred Premier is also registered with APMI having registration no: APRNOO175.
Mutual Funds & Securities are subject to market risks, please read all your scheme/securities related documents carefully before investing.



