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What is NAV (Net Asset Value)?

It is a metric used to determine the per-unit value of the 
fund's assets. Essentially, NAV represents the price at which 
investors can buy or sell units of the mutual fund.

It fluctuates daily based on changes in the market value of the 
fund's underlying assets. NAV is instrumental in assessing the 
performance and value of mutual fund investments.
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How is NAV calculated?

            Value of Fund’s Assets   −  Value of Fund’s Liabilities 

                         Total Number of Outstanding units
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        Value of Fund's Assets: This is the total value of all the 
investments held by the mutual fund. It includes stocks, 
bonds, cash, and any other securities owned by the fund.

        Value of Fund's Liabilities: These are any debts or
obligations the mutual fund owes, such as expenses, fees, or 
taxes.

       Total Number of Outstanding Units: This is the total 
number of units or shares of the mutual fund that investors 
own.
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What is an Expense ratio?

The expense ratio is a measure of the total costs associated 
with managing and operating a mutual fund, expressed as a 
percentage of the fund's Average Assets Under Management 
(AAUM) over a specific period, typically a year. 

It includes various expenses such as management fees, admin-
istrative costs, marketing expenses, and other operational 
costs.
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What is the growth and dividend
option in Mutual Funds? 
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In a growth option, any dividends or profits earned by the 
mutual fund scheme are reinvested back into the fund. This 
means that instead of receiving payouts, the investor's money 
continues to grow within the fund.

In a regular option, any dividends or profits earned by the 
mutual fund scheme are distributed to investors periodically, 
typically in the form of dividends. This option provides regular 
income to investors in addition to the potential capital
appreciation of the fund.

Growth Option:

Dividend Option:
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Modes of investing in MFs 
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SIP (Systematic Investment Plan):

SIP involves investing a fixed amount of money regularly at 
predetermined intervals, typically monthly or quarterly, into a 
mutual fund scheme.

 Lumpsum:

Lumpsum as the name suggests is an investment that involves 
investing a single large amount of money into a mutual fund 
scheme at once, instead of spreading it out over regular
intervals.
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What are Open and Close-ended MFs?
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1 Open-ended Mutual funds:

An open-ended mutual fund is a scheme that remains open for 
buying or selling shares at any time, providing investors with a 
convenient and economical means of pooling their money. In-
vestors have the opportunity to purchase a diversified portfo-
lio tailored to their investment objectives, whether they seek 
income or growth from investments in organizations of varying 
sizes.

2 Closed-ended Mutual funds:

Close-ended mutual fund schemes have a stipulated maturity 
period wherein the investor can invest directly in the scheme at 
the time of the initial issue and thereafter units of the scheme 
can be bought or sold on the stock exchanges where the 
scheme is listed.
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To Bring It to a Close

At InCred Premier, we acknowledge that your hard-earned 
wealth deserves nothing less than the utmost care and atten-
tion.

Rest assured, we are committed to providing you with unpar-
alleled investment services.

If you need help or have any questions as you progress, our 
dedicated team is here for you. You may reach out to us at 
care@incredpremier.com.
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InCred Premier (Mvalu Technology Services Private Limited) is an AMFI registered Mutual Fund Distributor under ARN: 275918.  
Some services are offered through group  companies. InCred Premier is also registered with APMI having registration no: APRN00175. 

Mutual Funds & Securities are subject to market risks, please read all your  scheme/securities related documents carefully before investing.

Mutual funds & Securities are subject to market risks, please read all your scheme/securities-related documents carefully before
investing. The above content is for knowledge and education purposes only. The user is required to undergo risk profiling before investing.
Guided view is indicative in nature and is based on the information provided by the user voluntarily. Each user of this information should
make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies
referred here (including the merits and risks involved) and should consult his own advisors to determine the merits and risks of such
investment. Past performance is not necessarily a guide to future performance. Please consult a Tax advisor for the Taxation liability on 
your Investments.
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