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ARE MUTUAL FUNDS
TAX FREE?




Are mutual funds Tax free?

Mutual funds are not tax free. However, investments in
specific mutual funds like Equity Linked Savings Schemes
(ELSS) offer tax benefits under Section 80C of the

Income Tax Act.

What is Equity Linked Savings Scheme
(ELSS) ?

v] ELSS (Equity Linked Savings Schemes) funds are mutual funds that
primarily invest in equity markets

v| Offer tax benefits under Section 80C of the Indian Income Tax Act.

v| ELSS mutual funds have a lock-in period of three years
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Investments in ELSS funds qualify for
deductions up to 1.5 lakh in a financial year,
reducing your taxable income.

01

: Capital gains earned from
Tax benefits 02 s redeeming ELSS, at the end of a
01: ELSS. three-year tenure, are tax-free up

to %1 lakh per year.

03

Any earnings beyond %1 lakh are subject to a
10% long-term capital gains tax plus applicable

N\ surcharge and health and education cess.
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Important Considerations

It is essential to consult with a tax advisor to understand the tax
implications of SIP investments based on individual financial
circumstances.
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WAS THIS
HELPFUL?

Dont forget to share
and save this post.

The above content is for knowledge and education purpose only. The user is required to undergo risk profiling before investing. Guided
view is indicative in nature and is based on the information provided by the user voluntarily. Each user of this information should make
such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred

here (including the merits and risks involved) and should consult his own advisors to determine the merits and risks of such investment.
Past performance is not necessarily a guide to future performance.
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InCred Premier (Mvalu Technology Services Private Limited) is an AMFI registered Mutual Fund Distributor under ARN: 275918.
Some services are offered through group companies. InCred Premier is also registered with APMI having registration no: APRNOO175.
Mutual Funds & Securities are subject to market risks, please read all your scheme/securities related documents carefully before investing.



